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Investment Policy Implementation Document for  

the Thomas Miller & Co Retirement Benefits Scheme 

 

1. Introduction 

This Investment Policy Implementation Document (“IPID”) for the Thomas Miller & Co Ltd Retirement 

Benefits Scheme (the “Scheme”) sets out details of the Scheme’s investment arrangements, based on 

the principles set out in its Statement of Investment Principles (“SIP”) dated June 2021.   

The IPID should be read in conjunction with the SIP. 

The IPID has been prepared by the Trustee of the Scheme, and the Trustee is responsible for ensuring 

it reflects the current investment arrangements. 

2. Investment strategy 

The Scheme’s investment strategy, as described in the SIP, along with the investment managers 

appointed to implement the strategy are set out below. 

Asset class Strategic allocation 

(%) 

Tolerance range (%) Investment managers 

Risk reducing assets 60.0 55.0 – 65.0  

LDI (including cash and 

money market assets) 

60.0  BMO 

Return seeking assets 40.0 35.0 – 45.0  

Global equities  10.0 5.0 – 15.0 L&G 

Low duration credit 10.0 5.0 – 15.0 BMO 

Diversified growth funds 16.0 11.0 – 21.0 Ruffer, TMI 

Emerging market multi-

asset funds 

4.0 0.0 – 8.0 L&G 

Total 100   

 

The given tolerance ranges for the individual funds within the return seeking assets portfolio are 

secondary to the tolerance range for the overall return seeking assets portfolio.  

 

In addition, there is an allocation to cash to meet benefit payments as they fall due.  The Employer may 

from time to time make special contributions in excess of the agreed recovery plan.  These contributions 

are not expected to be significant relative to the overall size of the assets.   
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The ranges aim to limit the amount of rebalancing needed (and therefore keep transaction costs at a 

low level) whilst also broadly maintaining the strategic allocation, and corresponding risk / return 

expectations. 

The Investment Committee monitors the most recent monthly asset allocation at each Investment 

Committee meeting.  Should the allocations be outside the ranges set out above at that point then a 

transfer will be made from the overweight allocation to the underweight allocation.  The rebalancing is 

carried out to the strategic benchmark to ensure that the strategic allocation is broadly adhered to. 

Details of the investment managers, their objectives and investment guidelines are set out in the 

following sections.   

3. The risk reducing portfolio 

3.1. The LDI Portfolio 

The Trustee has selected BMO Global Asset Management Limited (“BMO”) as the investment 

manager for the Scheme’s LDI portfolios.  The funds are invested as follows:  

Fund Fund objective 

Real Dynamic LDI Fund Provide a hedge against real rate liabilities using a 

range of hedging assets. 

Its benchmark is a typical pension fund’s liability 

profile as determined by BMO. 

Nominal Dynamic LDI 

Fund 

Provide a hedge against nominal rate liabilities using 

a range of hedging assets. 

Its benchmark is a typical pension fund’s liability 

profile as determined by BMO. 

The allocation to these funds is set to target interest rate and inflation hedging approximately 

in line with the Scheme’s funding level on a technical provisions basis. 

3.2. The Liquidity Portfolio 

Other assets held in the risk-reducing portfolio, not required to meet the hedging target, are 

held in a combination of liquidity and money market funds. The Trustee’s policy is to hold 

enough assets in the Sterling Liquidity Fund to meet expected benefit payments until the next 

annual deficit reduction contribution and for collateral management purposes.  Excess assets 

are then held in the Sterling Liquidity Plus Fund to generate additional return.   

Fund Benchmark Fund objective 

Sterling Liquidity Fund 7-day LIBOR Track benchmark 

Sterling Liquidity Plus Fund 3-month LIBOR Track benchmark 
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4. The return seeking portfolio 

4.1. The global equity portfolio 

The Trustee has selected Legal & General Investment Management (“L&G”) as the passive 

manager for the Scheme’s global equity portfolio.   

Fund Benchmark Fund objective 

Low Carbon 

Transition Developed 

Markets Equity Index 

Fund 

Solactive L&G Low Carbon 

Transition Developed Markets 

Index 

To produce a return consistent with 

the index 

Low Carbon 

Transition Developed 

Markets Equity Index 

Fund – GBP Hedged 

Solactive L&G Low Carbon 

Transition Developed Markets 

Index - GBP Hedged 

To produce a return consistent with 

the index 

 

4.2. The emerging market multi-asset portfolio 

The Trustee has selected L&G to manage the Scheme’s passive emerging market multi-asset 

portfolio. The portfolio will be managed by L&G to the benchmark set out below: 

Fund Benchmark Benchmark 

allocation 

(%) 

Control 

ranges 

(%) +/- 

Objective 

World Emerging 

Markets Equity 

Index Fund 

FTSE Emerging 

Index 

50.0 2.5 The objective of the fund 

is to track the performance 

of the benchmark to within 

+/‑1.5% p.a. for two years 

out of three.   

Emerging Market 

Passive Local 

Currency 

Government Bond 

Fund  

J.P Morgan Govt 

Bond Index – 

Emerging Markets 

Global Diversified 

25.0 1.5 The objective of the fund 

is to provide diversified 

exposure to the local 

currency denominated 

emerging market 

government bond. 

Emerging Market 

Passive US 

Currency 

Government Bond 

Fund 

J.P Morgan 

Emerging Markets 

Bond Index – 

Global Diversified 

25.0 1.5 The objective of the fund 

is to provide diversified 

exposure to the US dollar 

denominated emerging 

market government bond 

market. 
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4.3. The low duration credit portfolio 

The Trustee has selected BMO to manage the Scheme’s low duration credit portfolio. 

Fund Benchmark Objective 

Global Low 

Duration Credit 

No formal 

benchmark but the 

Trustee will use 3 

month LIBOR for 

measurement 

purposes 

BMO’s objective is to deliver a total return commensurate 

with investment in low duration non-government bonds 

and other similar assets. At the  current time, the 

expected return is approximately 2% pa. 

 

4.4. The diversified growth (“DGF”) portfolio 

The Trustee has selected Ruffer LLP (“Ruffer”) and Thomas Miller Investment (“TMI”) to 

manage the Scheme’s DGF investments. 

Fund Benchmark Objective 

Ruffer Absolute 

Return Fund 

Bank of England 

Base Rate 

Ruffer’s objective is to achieve a return significantly 

greater than the Bank of England rate after fees and not 

to lose money in any 12 month rolling period. 

TMI Diversified 

Assets Fund 

LIBOR 1 month TMI’s objective is to outperform the benchmark by 3% pa 

net of fees on a three year rolling basis. 

 

In respect of the diversified growth portfolio, the Trustee recognises that the volatility of the 

investment returns is likely to be significantly higher than that of the benchmark.   

5. Additional Voluntary Contributions (“AVCs”) 

The Trustee established arrangements under which these contributions were invested.  The Trustee’s 

objectives are to maximise, as far as is reasonable, the value of the member’s contributions plus 

investment returns, within the constraints imposed by the member’s choice of investments, and to 

provide members with a choice of investments. 

IPID signed for and on behalf of the Trustee of the Scheme: 

Signed:  Hugh H Titcomb 
 
Date:  24 June 2021 


